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atiributeble to such contributions is not taken into
account for purpcses of applving the limitations on
penefits described in secticn 415!k}, Secticn 1.415-
3{dy (L) of the regulatiocns instead provides that the
mandatory employee contribuiicns are considered a separate
defined contribution plan maintained by the erplaver thatr
ie subject to the limitations on contributions arnd other
annual additions described in secticn 415(aY. Emplovese
contributions that are picked up by Emplever M pursuant to
section 414{nh} (2} are treated as employer contributions
and, as such, are not annual additions to = separate
defined contribution plan for rposes cf section 4151c).
ib

Accordingly, the picked-up con
ruling reqguest (1} will not ke
Zor purposes of section 415§c).

uticng referred to in
reated as annual additions

st {4), sectiocn
vy defines "nengualified
service”" as s r : r
the federal government, sta i
agency or instrumentaliity t ;7 service as an employee
of certain educational organizations under section
T0{b) (1 (R} {11} military service; or service as an
emp;oyee of an association. Because the service for which
permissive service credit will be purchased is the type of
service described in section 4165n‘(3}{C}, we conclude that
it does not constitute "nongualified service"™ within *he
meaning of this section.

vice as an employee oF
Litical subdivision or

For purposes of the application of section 414 (h) (2) of

-

the Cede, it i1s Immaterizl whether an emplover picks up
contributions through a reduction in salary, an offset
against IZuture salary increases, or a corbination of both.

in accordance with Revenue Ruling 87-10, this ruling
coes not apply to any contribution before the later of =n
effective date of the ordinances cr the effec-ive date of
the payroli reduction auvthorization.

This ruling 1s based or the ass”‘ption that Plans A, B,
and C will be gqualified under section 401(a} of the Code at
the time of the proposed contributions.
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No cpinicon i1s expressed as to whether the amounts in
gquesticn are subject 4o tax under —he Federal Insurance
Contributions Act. No opinion is expressed as to whether
the amounts in guestion are paid pursuant te a salary
reduction agreement within the meaning of seciion
32214vi 1) (B) of the Code.

This ruling is directed only to the taxpayer wno
requested 17, Section €110(k) 3} 0f the Code prevides that
it may not be used or cited by others as crecedent.

John Swieca, Manager
Employee Plans Techrical Group 1
Tax Exempt and Government Entities Division

Enclicsures:
Deleted copy
Notice of Intention to Disclose




